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      MARKETS IN BRIEF 

 Travel ban ahead of holidays 

Chinese officials halted travel from Wuhan, essentially locking down 

the city of 11mn people as they try to stop the spread of a new SARS

-like virus that’s already killed 17 and infected hundreds. The 

coronavirus, which first appeared last month in the central China 

city of Wuhan, has spread from the mainland to places including 

Hong Kong and the US It’s triggered a global effort to prevent a 

repeat of the SARS pandemic 17 years ago. Wuhan halted public 

transportation and said citizens shouldn’t leave without special 

reasons. The move comes a day before China’s Lunar New Year 

break, when hundreds of millions of people are set to travel in the 

biggest annual migration of humans on the planet. China confirmed 

571 coronavirus cases with 17 deaths as of Jan. 22, according NHC. 

FX & COMMODITIES LAST 1D 

EUR/$ 1.1086 -0.06% 

GBP/$ 1.3139 -0.03% 

AUD /$ 0.6869 0.37% 

$/JPY 109.53 0.28% 

$/CAD 1.3166 -0.24% 

Gold $ 1554.29 -0.29% 

WTI $ 55.76 -1.73% 

BRENT $ 62.46 -1.19% 

AMERICA    

DOW JONES  29186.27 -0.03% 

S&P 500 3321.75 0.03% 

NASDAQ 9383.77 0.14% 

EUROPE     

STXE 600  423.04 -0.08% 

CAC 40 6010.98 -0.58% 

DAX 13515.75 -0.30% 

ASIA PACIFIC     

S&P/ASX 200 7087.96 -0.63% 

NIKKEI 225 23795.44 -0.98% 

CSI 300 (China) 4003.90 -3.10% 

MENA    

Saudi Arabia 8428.21 -0.20% 

Dubai 2848.94 -0.21% 

Qatar 10680.65 -0.13% 

BONDS    

U.S. 10-year 1.7377 -0.0314 

German Bund 10-yr -0.2780 -0.0180 

AU 10-year 1.1040 -0.0110 
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 World shares fell on Thursday, led by the biggest decline in 

Chinese stocks in more than eight months, as concern mounted 

about the spread of a deadly virus in China.  

 Safe haven assets like Japanese yen and government bonds 

rose, while European stocks followed Asia lower. Swiss franc rose 

earlier to a near 3-year high against the euro. 

 Euro steadied before ECB’s policy decision at 14:45 LT, that will be 

followed by a press conference at 15:30 LT. 

 Australian dollar jumped after an upbeat jobs report lowered rate 

cut expectations. 

 Canadian dollar pressured down as BoC signaled yesterday  that 

further rate cuts were still an option. 

 Swiss government bond yields tumbled to their lowest levels since 

October after SNB Jordan said negative rates were a necessity. 

 Oil prices dropped to 7-week lows weighed by threats to airline 

travel and an increase in supply. Traders will be watching today 

the weekly EIA report at 18:00 LT. 

 U.S. stocks closed barely in the black, backing down from record 

highs after virus fears prompted a sell-off.  

 



PM Johnson’s Brexit deal cleared its final hurdles in Parliament, bringing the crisis that paralyzed UK politics since the 

country voted to leave the EU almost four years ago to a close. The passage of the law vindicates Johnson’s gamble 

to call an election last month in which he asked voters to back his blueprint for leaving the bloc on Jan. 31. Later 

Wednesday, members of the unelected House of Lords formally dropped their opposition and accepted the 

legislation as approved by the Commons. The bill will now go to Queen Elizabeth II who will sign it into law. 

 Trump renewing his threats 

BEIRUT S.E. LAST 1D 

SOLIDERE—A 8.57 -0.23% 

SOLIDERE—B 8.66 1.52% 

BANK OF BEIRUT 18.80 - 

BANK AUDI SAL 1.89 -10.00% 

BLOM BANK 7.00 - 

BYBLOS BANK 1.00 - 

BLC BANK SAL 0.93 - 

BANQUE BEMO SAL 1.15 - 
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 Britain on track to leave the EU 

President Donald Trump put European leaders on notice, renewing a threat to hurt the economies of transatlantic 

allies if they aren’t willing to compromise on a trade deal before the US elections. Speaking at the World Economic 

Forum in Davos, Switzerland, Trump departed from the more conciliatory tone he struck earlier in the week, once 

again highlighting the option of tariffs on imports of European cars and parts and claiming that he targeted China 

first in his trade war because an unfair EU is harder to deal with.  

 Australian unemployment unexpectedly dropping 

Australian unemployment unexpectedly declined in December as the labor market persisted in defying a sluggish 

economy, prompting a surge in the currency as traders slashed bets on an interest-rate cut. The jobless rate declined 

to 5.1%, compared with economists estimates for it to hold steady at 5.2%. Employment rose by 28,900 people -- 

almost triple estimates -- while participation remained at 66%. Bushfires resulted in “disruption to data collection” in 

New South Wales, Victoria and the A.C.T. 

The Japanese yen strengthened and China’s yuan fell to a two-week low on Thursday as investors grew more anxious 

about the spread of a virus in China, while the euro was calm ahead of the European Central Bank meeting. 

Elsewhere, Australia’s dollar rose half a% after a surprise drop in the country’s unemployment rate. Deaths from the flu

-like coronavirus stand at 17. Almost 600 people are infected and China has locked down Wuhan, a city of 11 mn 

people, where the outbreak was believed to have originated at an animal market. The moves up in the safe-haven 

yen and down in the yuan were measured, suggesting investors were not yet panicking about the virus. The yen 

rallied 0.3% to 109.53 yen per dollar, its strongest since Jan. 13. The dollar gained 0.3% versus the offshore Chinese 

yuan to 6.9351 yuan, which has now lost more than 1% of its value since its six-month highs touched on Monday. 

The Euro, trading at $1.1086, was little changed before the ECB meeting, as was the dollar against basket of 

currencies. The ECB introduced a stimulus program in September and data since then have suggested some 

improvement in the euro zone’s economy, so analysts doubt ECB boss Christine Lagarde will announce much on 



Thursday. Investors will focus on her answers to questions about the ECB’s strategic review, which could see changes 

to its inflation target. The ECB rate decision is due at 14:45 LT. Its press conference starts at 15:30 LT. The euro fell to a 3

-year low against the Swiss franc of 1.0737 before recovering to 1.073. 

The Australian dollar gained 0.5% to as high as 0.6879 after data showed unemployment declined to a 9-month low. 

The currency jumped more than half a percent as traders are now pricing in just a 25% chance of a rate cut next 

month, from more than 50% late Wednesday. The data extend a 3-year run of hiring strength that has withstood 

volatility offshore and a slowdown at home. 

The British pound consolidated around $1.3130 after gaining Wednesday on dwindling expectations the Bank of 

England will cut interest rates next week. 

The Swiss franc has been strengthening since the US Treasury added Switzerland to a watch-list of currency 

manipulators, which led some to bet the Swiss central bank will be more willing to let the franc appreciate. 

The Canadian dollar dropped again, reaching a 1-month low of 1.3170 against the US dollar, after the Bank of 

Canada on Wednesday signalled a future rate cut should a recent slowdown in domestic growth persist. 

Oil prices fell to their lowest in seven weeks on Thursday, sliding more than 1% on concern that the spread of a 

respiratory virus from China may lower fuel demand if it stunts economic growth in an echo of the SARS epidemic 

nearly 20 years ago. Brent crude futures were down 87 cents, or 1.19%, to $62.46 a barrel, and earlier dropped to the 

lowest since Dec. 4 after falling 2.1% the previous session. US West Texas Intermediate futures fell 1.73%, to $55.76 a 

barrel after earlier falling to the lowest since Dec. 3. The contract declined 2.7% on Wednesday. The new coronavirus 

has killed 17 people through respiratory illness since it emerged late last year in Wuhan, a city of 11mn people in 

central China. 

CURRENCY - TIME (LT) EVENT FCAST PRIOR 

EUR—14:45 ECB Policy Decision 0.00% 0.00% 

EUR—15:30 ECB Press Conference 0.00% 0.00% 

USD—15:30 US Initial Jobless Claims 214k 204k 

EUR—17:00 Eurozone Consumer Conidence -8 -8 

OIL—18:00 EIA Weekly Report -0.1m -2.5m 

NZD—23:45 NZ CPI QoQ 0.40% 0.70% 
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 ECONOMIC CALENDAR 

 FX & COMMODITIES 

Friday: Manufacturing and Services PMI for major countries, Canada Retail Sales, ECB Lagarde speaks 

 



CURRENCIES LAST 1D YTD 

DXY 97.536 0.01% 1.19% 

EUR/$ 1.1086 -0.06% -1.13% 

GBP/$ 1.3139 -0.03% -0.90% 

AUD /$ 0.6869 0.37% -2.16% 

NZD/$ 0.6595 0.03% -2.15% 

$/JPY 109.53 0.28% -0.84% 

$/CAD 1.3166 -0.24% -1.34% 

$/CHF 0.9689 -0.11% -0.24% 

$/SEK 9.5060 -0.01% -1.49% 

$/NOK 8.9893 -0.06% -2.27% 

$/DKK 6.7411 -0.07% -1.16% 

$/TRY 5.9234 0.03% 0.47% 

EUR/GBP 0.8438 0.04% 0.25% 

EUR/JPY 121.43 0.33% 0.28% 

EUR/CHF 1.0741 -0.04% 1.07% 

COMMODITIES LAST 1D YTD 

Gold Spot   $/Oz 1554.29 -0.29% 2.44% 

Silver Spot  $/Oz 17.70 -0.78% -0.85% 

Platinum Spot  $/Oz 1009.31 -0.61% 4.39% 

Palladium Spot  $/Oz 2482.55 0.22% 27.60% 

COPPER $/lb 275.65 -0.31% -1.45% 

WTI $/bbl 55.76 -1.73% -8.68% 

BRENT $/bbl 62.46 -1.19% -5.36% 
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 EQUITIES & BONDS 

Switzerland’s government bond yields tumbled on Thursday to their lowest levels since October after Swiss National 

Bank Chairman Thomas Jordan said negative rates were a necessity for the country and rates could be cut futher if 

needed. Speaking at the World Economic Forum in Davos, Jordan said recent policy tweaks were aimed at allowing 

the measure to be maintained or even cut deeper. The Swiss 10-year bond yield fell to as low as -0.69% , down six 

basis points on the day. Bond yields across the euro area extended their falls, with Germany’s Bund yield down 2.5 

bps at -0.28%.  

Asian shares tumbled on Thursday, led by the biggest slide in Chinese stocks in more than eight months, as investors 

grew more anxious about the spread of a new flu-like virus in China just as millions prepared to travel for the Lunar 

New Year. The likely hit to airline travel from the contagion sent oil futures skidding to seven-week lows, while the 

International Energy Agency's warning of an oil surplus and a larger-than-expected increase in US crude inventories 

re-kindled fears of excess supply. MSCI's broadest index of Asia-Pacific shares outside Japan fell 1.07%. Chinese 

shares suffered a steep 3.04% loss, on course for their biggest daily decline since May 6, 2019, when US President 

Donald Trump's threats of additional tariffs on Chinese goods roiled financial markets. Shares in Hong Kong also took 

a beating, down 1.91%, while Japan's Nikkei stock index slid 0.99%. 



 COMPANY NEWS HEADLINES 

 BP’s finance chief Brian Gilvary is to step down in June after eight years in the role and will be replaced by a 

close ally of Bernard Looney who takes over as CEO next month. 

 Lufthansa may sell stock in its Technik division to fund the unit's expansion and boost the airline's market value, 

(Bloomberg sources). A partial spinoff may also be considered.  

 Boeing's new CEO Dave Calhoun expects to restart production of the 737 Max probably around April — even 

before the grounded jet wins approval to resume flying.  

 Roche's spinal muscular atrophy (SMA) drug risdiplam hit another clinical trial target, the Swiss drug-maker said on 

Thursday, which analysts said bolsters its prospects of reaching $2bn in annual sales. 

 Chinese private equity firm CITIC Capital plans to raise $200mn by listing a "blank cheque" special purpose 

acquisition company (SPAC), according to a filing with the U.S. Securities and Exchange Commission. 

 Siemens CEO Joe Kaeser said he was seeing a more positive mood among the German engineering company's 

clients at the start of the year, he told CNBC on Thursday. 

 Elliott Management sold all its shares in Hyundai Motor Group companies last year after it was thwarted in its 

campaign for huge special dividends and board seats, South Korean media reported. 
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In the US, the S&P 500 and the Nasdaq closed barely in the black after approaching, then backing down from record 

highs the day after virus fears prompted a sell-off. The Dow closed nominally lower. Optimism was boosted by 

International Business Machines, which posted surprise quarterly revenue growth and forecast higher-than-expected 

full-year profit. Its shares advanced 3.4%. Chipmakers rose following a strong forecast from Dutch semiconductor 

equipment maker ASML Holding NV. The Philadelphia SE Semiconductor index gained 0.8%. Global precautions have 

been put in place to curb a viral outbreak from China, which has now claimed 17 lives. The World Health 

Organization (WHO) has convened to determine whether the situation was a global health emergency. Of the 11 

major sectors in the S&P 500, six ended the session in positive territory. Tech was up the most, while energy was the 

biggest laggard. Analysts now expect Q4 earnings to have contracted by 0.8% year-on-year. Streaming pioneer 

Netflix Inc acknowledged stiffer competition in the US, where quarterly growth fell short of analyst estimates. Its shares 

closed down 3.6%. Shares of Boeing Co extended their fall, dropping 1.4% in the wake of the plane-maker's 

announcement that it does not expect approval for its 737 MAX aircraft to return to service until summer. Tesla Inc 

continued its rally, rising 4.1% and becoming the first publicly listed US automaker to cross the $100bn market 

valuation mark. On the economic front, sales of existing homes in December blew past economist estimates to reach 

a near two-year high. 

Most major Gulf stock markets weakened on Wednesday, largely pulled down by losses in banks, but Abu Dhabi 

bucked the trend on the back of top lender First Abu Dhabi Bank (FAB). Saudi index retreated 0.2%, offsetting earlier 

gains in the day. Samba Financial Group declined 1.6%, while Saudi British Bank was down 1.7%. State-owned oil 

giant Saudi Aramco slipped 0.3% to 34.5 riyals. The Abu Dhabi index gained 1% with First Abu Dhabi Bank rising 1.4% 

and International Holding soaring 14.9%. United Arab Emirates' largest lender, FAB, is in talks potentially to acquire the 

Egyptian subsidiary of Lebanon's Bank Audi, Reuters reported, citing two sources familiar with the matter. 

 EQUITIES & BONDS 



AMERICA LAST 1D YTD 

DOW JONES  29186.27 -0.03% 2.27% 

S&P 500 3321.75 0.03% 2.82% 

NASDAQ 9383.77 0.14% 4.58% 

S&P/TSX 17599.86 0.16% 3.14% 

EUROPE LAST 1D YTD 

STXE 600  423.04 -0.08% 1.73% 

FTSE 100 7571.92 -0.51% 0.39% 

CAC 40 6010.98 -0.58% 0.55% 

DAX 13515.75 -0.30% 2.01% 

ASIA PACIFIC LAST 1D YTD 

S&P/ASX 200 7087.96 -0.63% 6.04% 

NIKKEI 225 23795.44 -0.98% 0.59% 

TOPIX 1730.50 -0.78% 0.53% 

CSI 300 (China) 4003.90 -3.10% -2.26% 

MENA LAST 1D YTD 

Saudi Arabia 8428.21 -0.20% 0.46% 

Abu Dhabi 5234.02 0.95% 3.06% 

Dubai 2848.94 -0.21% 2.88% 

Qatar 10680.65 -0.13% 2.34% 

10-YEAR BONDS LAST 1D YTD 

U.S. 1.7377 -0.0314 -0.1798 

Germany -0.2780 -0.0180 -0.0930 

U.K. 0.6240 -0.0110 -0.1980 

Australia 1.1040 -0.0110 -0.2660 

 TOP SELECTED NEWS 
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Swiss National Bank says negative interest rates a necessity 

 (Reuters) Negative interest rates are a necessity for Switzerland, with recent policy tweaks designed to allow the 

measure to be maintained or even cut deeper, Swiss National Bank Chairman Thomas Jordan said on Thursday. "We 

know that negative rates also have side effects, that is the reason why we changed the threshold," Jordan told 

CNBC, referring to the SNB raising the limit before the charge of -0.75% applied to commercial bank deposits at the 

central bank. "That gives us the freedom to maintain negative rates for longer and also to cut the rate if necessary," 

Jordan said on the sidelines of the World Economic Forum meeting in Davos. Jordan's colleague Andrea Maechler 

said on Wednesday the SNB would end negative interest rates "as soon as we are able," when asked about the 

central bank's ultra-loose monetary policy aimed at curbing the Swiss franc's over-valuation. 

British taxes are a matter for us, not United States, says UK trade minister 

(Reuters) Britain’s tax policy is a matter for the British government, not the United States or the European Union, trade 

minister Liz Truss said on Thursday when asked about pressure from the U.S. administration over a planned digital tax. 

“Let me be absolutely clear, UK tax policy is a matter for the UK Chancellor, it’s not a matter for the U.S. it’s not a 
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“Let me be absolutely clear, UK tax policy is a matter for the UK Chancellor, it’s not a matter for the U.S. it’s not a 

matter for the EU, it’s not a matter for anybody else, and we will make the decisions that are right for Britain,” Truss 

said. 

Oil CEOs at Davos debate tougher CO2 cuts as pressure mounts 

(Bloomberg) The bosses of some of the world’s biggest oil companies discussed adopting much more ambitious 

carbon targets at a closed-door meeting in Davos, a sign of how much pressure they’re under from activists and 

investors to address climate change. The meeting, part of a World Economic Forum dominated by climate issues, 

included a debate on widening the industry’s target to include reductions in emissions from the fuels they sell, not just 

the greenhouse gases produced by their own operations, people familiar with the matter said on Wednesday. The 

talks between the CEOs of companies including Royal Dutch Shell Plc, Chevron Corp., Total SA, Saudi Aramco, 

Equinor ASAand BP Plc showed general agreement on the need to move toward this broader definition, known as 

Scope 3, the people said. The executives didn’t take any final decisions. 

Bezos Hack began with Saudi goodwill tour, intimate dinner 

(Bloomberg) In the spring of 2018, Saudi Arabia’s crown prince, Mohammed Bin Salman, arrived in the US for a 3-

week cross-country tour to pitch a progressive vision for his kingdom, including an economic plan less reliant on oil, 

and to charm America’s elite. He visited MIT and Harvard, talked space travel with Richard Branson and hobnobbed 

with celebrities, including Oprah Winfrey, according to media reports. The crown prince also met with business 

executives, including Amazon.com Inc. CEO Jeff Bezos. It was an encounter likely weighted with tension. Both 

Amazon’s e-commerce site as well as its most profitable business, Amazon Web Services, had been pushing to 

expand in the Middle East, including in Saudi Arabia. They met at a small dinner in Los Angeles on April 4. It’s not 

clear what the two men talked about, but it apparently went well enough that they exchanged phone numbers. 

Britain says Huawei alternatives are limited, decision soon: minister 

(Reuters) Britain will soon decide what role China’s Huawei will have in its 5G telecommunications network but there 

are only a limited number of alternative providers, business minister Andrea Leadsom said on Thursday. “Well there 

are other providers but they are limited, ideally there would be more providers of infrastructure similar to the work 

that Huawei does but the UK is looking very carefully at this issue and we will be making a final decision soon,” 

Leadsom told Sky. “It is an ongoing process and there are all sorts of factors to take into consideration as you say like 

the availability of other providers, like the work that Huawei already done in the UK”, she said. 

STMicro earnings beat estimates on demand for next-generation chips 

(Reuters) Franco-Italian chipmaker STMicroelectronics’ fourth-quarter results beat analysts estimates on Thursday as 

demand for chips dedicated to the next generation of smartphones and low-emission cars helped offset a slowdown 

in more traditional products. STMicro’s results reflect a wider industry move toward more sophisticated 

semiconductors within the telecoms, auto and manufacturing sectors, as equipment makers gear up for the 

deployment of the new mobile Internet infrastructure, or 5G, and increased demand for cleaner vehicles. The 

supplier to iPhone maker Apple and electric carmaker Tesla said fourth-quarter net revenue rose by 7.9% from the 

previous quarter to $2.75 billion, above STMicro’s targets. 

Amazon asks court to pause Microsoft's work on Pentagon's JEDI contract 

(Reuters) Amazon.com Inc said on Wednesday it filed a motion in court to pause the U.S. Department of Defense 

and Microsoft Corp from carrying out an up to $10bn cloud computing deal until a court rules on its protest of the 

contract award. Amazon, originally considered to be the favorite to win the award, had indicated last week that it 

would file a temporary restraining order to require the Pentagon and Microsoft to hold off beyond initial activities for 

the contract. Known as the Joint Enterprise Defense Infrastructure Cloud, or JEDI, the contract is intended to give the 

military better access to data and technology from remote locations. 

 TOP SELECTED NEWS 
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      APPENDIX & DISCLAIMER 

This document is for information purposes only and does not take account of the specific circumstances of any recipient. The in-

formation contained herein does not constitute the provision of investment advice. It is not intended to be and should not be con-

strued as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this docu-

ment and will not form the basis or a part of any contract or commitment whatsoever. 

The information in this document is based on data obtained from sources believed by Bank of Beirut to be reliable and in good 

faith, but no representations, guarantees or warranties are made by Bank of Beirut with regard to accuracy, completeness or suit-

ability of the data. The opinions and estimates contained herein reflect the current judgment of the author (s) on the data of this 

document and are subject to change without notice. The opinions do not necessarily correspond to the opinions of Bank of Beirut. 

Bank of Beirut does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently 

becomes inaccurate. 

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion de-

scribed herein would yield favorable investment results. Any forecasts discussed in this document may not be achieved due to 

multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete 

and accurate information and/or the subsequent transpiration that underlying assumptions made by other sources relied upon in 

the document were inapposite. 

Neither Bank of Beirut nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for 

any expense, loss or damages arising out of or in any way connected with the use of all or any part of this document. 

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or 

published, in whole or in part, for any purpose, without the prior, written consent of Bank of Beirut. The manner of distributing this 

document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession 

this document may come are required to inform themselves about and to observe such restrictions. By accepting this document, 

a recipient hereof agrees to be bound by the foregoing limitations. 
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